
    PRESS RELEASE  March 14, 2019 

Statement Issued by Shri Randeep Singh Surjewala & Shri Shaktisinh Gohil  

Massive Fraud & Bungling in MPLAD Funds of Smt. Smriti Irani exposed ! 

CAG implicates for making payment of Rs 5.93 Cr from MPLAD funds without tender including  
fraudulent payment of Rs 84.53 Lakhs  

Smt. Smriti Irani must be sacked forthwith & an FIR lodged  

Major bungling, fraud and misuse of public funds allocated under MPLAD Scheme to Smt. 
Smriti Irani, Union Minister stands exposed by CAG Report No 4 of the 2018.  

Time has come to sack Union Minister, Smt. Smriti Irani and lodge an FIR against her for 
proper investigation under Section 13 (1) (d) of the Prevention of Corruption Act, 1988 and 
different provisions of Indian Penal Code. 

FACTS 

(i) In August 2011, Smt. Smriti Irani was elected as MP, Rajya Sabha from Gujarat and selected 
Anand District as her nodal district for implementation of works under the MPLAD Scheme  

(ii) Initially, the MPLAD Projects were being executed by Gujarat State Rural Development Co-
operation (GSRDCL) vide GR No MKM/102008/981/Kh2 dated 19 August 2015, this co-
operation was closed/wound up.  

(iii) Subsequent thereto, on instructions of PA to Union Minister, Smriti Irani, the works were 
awarded to Shri Sharda Majdoor Kamdar Sahkari Mandli, Kheda. This was in complete 
derogation of MPLAD guidelines, particularly Clause 2.11 

(a) The District Authority shall make the selection of an appropriate Implementing Agency 
through which a particular work recommended by an MP would be executed; 

(b) The selection of the Implementing Agency shall be undertaken in accordance with the State 
Government rules/guidelines applicable for the purpose. Provided that for certain works in 
Central Government Ministries/Organizations (like Railways) where the Implementing Agency 
has necessarily to be the concerned Central Government Ministry/Organization, the same shall 
be selected as the Implementing Agency. 

That Member of Parliament is prohibited from selecting the implementing agencies because this 
is the root cause of corruption.  

In the presence instance, Sharda Majdoor Mandli was selected without any due procedure or 
agreement and purely on instructions of PA of Smt. Smriti Irani.  

(iv) That Shri Sharda Majdoor Kamdar Sahkari Mandli, selected by Smt. Smriti Irani is a supposed 
to be a co-operative society of construction labourers, but all the members actually belong to the 
Bhartiya Janta Party (BJP) 



 
That major instances of bungling have come out in execution of works from MPLAD funds by 
this society. Some of these are:- 
 

I. In 2016 the Sharda Majoor Kamdar Mandli claimed Rs 45.20 Lakhs for the renovation of the 
same Panchayat building for which amount was granted in the preceding year and the amount 
was sanctioned too. 

II. The Mandli also claimed payment for several other works in 9 Villages including construction 
of protection walls in crematoriums, schools etc. But it was found that not a single brick had 
been laid at any of these places though funds had been disbursed to them.  

III. An audit was carried out and the outcome clearly indicates that the fund which was allotted out 
of MPLAD grant of Smt. Smriti Irani for carrying out several works for which the payment was 
made to Shri Sharda Majoor Kamdar Mandali, no such work was done by Shri Sharda Majoor 
Kamdar Mandli and no records related to any such work were made available to Gram 
Panchayat/ Nagar Palika. 
Some of the instances of irregularities and fraud pointed out in the Auditor’s Report are annexed 
as A1.  
 

(v) That even collector, Anand district had written a letter dated 20th June 2017 to the Deputy 
Secretary, General Administration Department, Gujarat pointing out the irregularities and the 
fraud being committed under the grants received under MPLAD. 
 

(vi) That even in the CAG in its Report No 4 of the year 2018 has indicted Sharda Majoor Kamdar 
Mandli for having being awarded 232 works without tender and for making payment worth Rs 
5.93 Crore including ‘a fraudulent payment of Rs 84.53 Lakh’. Relevant of para 3.2 of the CAG 
Report is annexed as Annexure A2  
 
Will PM Modi show the courage of conviction to sack Union Minister, Smt. Smriti Irani 
immediately?  

 
 
 



ANNEXURE A1 

(i) Name of work: Work related to Block Paver and 

maintenance of Sardar Vallabhbhai Patel Court at Borsad 

Town. 

 Date of Inspection: 15.06.2017 

 Payment Made: Rs. 1,50,000 

 Name of Agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda 

 Outcome of the Joint Visit: The fund was allotted out of 

MPLAD grant of Smt. Smriti Irani, Hon’ble MP (RS) for 

which the payment was made to Shri Sharda Majoor 

Kamdar Sahkari Mandli, Kheda. The work had not been 

done by the Mandli. Records related to the work were 

not made available to Gram Panchayat. 

(ii)Name of work:  

(a) Work related to beautification of lake at Maghrol (Rs. 

55.47 lakh) 

 (b) Work related to crematorium of Patel Samaj at 

Maghrol (Rs. 12.67 lakh) 

 (c) Work related to crematorium of Kshatriya Samaj at 

Maghrol (Rs. 54.8 lakh) 



 (d) Construction of Panchayat Ghar at Maghrol (Rs. 

69.90 lakh) 

 Date of Inspection: 15.06.2017 

 Payment Made: Amount shown in brackets under the 

heading “Name of work” represents payment made to 

the agency against that particular work. 

 Name of agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda 

 Outcome of the joint Visit: The fund was allotted out of 

MPLAD grant of Smt. Smriti Irani, Hon’ble MP (RS) for 

which the payment was made to Shri Sharda Majoor 

Kamdar Sahkari Mandli, Kheda. These works had not 

been done satisfactorily by Shri Sharda Majoor Kamdar 

Sahkari Mandli, Kheda. 

 While comparing the works done with the estimates, it 

appeared that the works were not done as per the 

estimates. 

 Further, with regards to work related to Crematorium of 

Patel Samaj at Maghrol, it was noticed that platforms on 

which cremation is being done was made by donors. 

Instances of Other Village/s: 



i) Name of Work: Block Paver work near Artificial Semination 

Centre at Udhel Vadola Road. 

Date of Inspection: 13.06.2017 

Payment made: Rs. 5,00,000 

Name of Agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda 

Outcome of the Visit: The fund was allotted out of 

MPLAD grant of Smt. Smriti Irani, Hon’ble MP (RS) for 

which the payment was made to Shri Sharda Majoor 

Kamdar Sahkari Mandli, Kheda.  The work had not been 

done by Shri Sharda Majoor Kamdar Sahkari Mandli, 

Kheda. The records related to this work were not made 

available to Gram Panchayat(GP), the same were not 

available with them. 

 

ii. Name of work: Crematorium at Kabir Mandir in Anklav 

Town. 

Date of Inspection: 14.06.2017 

Payment Made: Rs. 1,00,000 

Name of Agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda. 



Outcome of the joint visit: The fund was allotted out of 

MPLAD grant of Smt. Smriti Z Irani, Hon’ble  MP(RS) for 

which the payment was made to Shri Sharda Majoor 

Kamdar Sahkari Mandli, Kheda. The work had not been 

done by Shri Sharda Majoor Kamdar Sahkari Mandli, 

Kheda. Records related to this work were not made 

available to GP. 

 

iii. Name of Work: Protection Wall at Saraswati High School 

at Palaj. 

Date of Inspection: 13.06.2017 

Payment Made: Rs. 02, 50,000 

Name of Agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda. 

Outcome of the Joint Visit: The fund which was allotted 

out of MPLAD grant of Smt. Smriti Irani, Hon’ble MP 

(RS) for which the payment was made to Shri Sharda 

Majoor Kamdar Sahkari Mandli, Kheda. The work had 

not been done by Shri Sharda Majoor Kamdar Sahkari 

Mandali, Kheda. Part of the protection wall that is 

present in school was made out of the grant of Hon’ble 

former MP Shri Surendrabhai Patel. 



iv. Name of work: Protection wall of Crematorium at Village 

Vishnoli. 

Date of Inspection: 13.06.2017 

Payment Made: Rs. 2,00,000 

Name of agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda. 

Outcome of the joint visit: The fund was allotted out of 

MPLAD grant of Smt. Smriti Irani, Hon’ble MP (RS) for 

which the payment was made to Shri Sharda Majoor 

Kamdar Sahkari Mandli, Kheda. The protection wall was 

constructed out of donation provided by Somnath 

Mahadev Mandir Trust. Records related to this work were 

not made available to Gram Panchayat. 

v. Name of work: Play Ground for kids at Ganj Bazar in 

Anklav Town. 

Date of Inspection: 14.06.2017 

Payment Made: Rs. 1,00,000 

Name of Agency: Shri Sharda Majoor Kamdar Sahkari 

Mandli, Kheda. 

Outcome of the joint visit: 



The fund was allotted out of MPLAD grant of Smt. Smriti 

Z. Irani, Hon’ble MP (RS) for which the payment was 

made to Shri Sharda Majoor Kamdar Sahkari Mandli, 

Kheda. The work had not been done  by Shri Sharda 

Majoor Kamdar Sahkari Mandli, Kheda. Record related to 

this work were not made available to Gram Panchayat.  










